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Welcome 
to Thorne 
Widgery

Kevin Tong
kevin.tong@thornewidgery.co.uk 

Kevin is a Director with TW and has 
more than 30 years’ experience, 
providing financial business advice 
to companies and individual clients, 
mainly working in the Agricultural, 
Charity and Education sectors. 
Kevin aims to see his clients prosper 
through maximising their tax benefits, 
strong financial planning and making 
the most of business opportunities.

Sarah Jenkins 
sarah.jenkins@thornewidgery.co.uk

Sarah joined TW in 2010 after 
moving from the banking sector and 
is ACCA qualified. As Agricultural 
Client Manager she uses her farming 
background to look after a number 
of agricultural clients and is also 
involved in audits in both the charity 
and corporate sectors. 

Welcome to the latest edition of the Thorne 
Widgery Agriculture newsletter featuring articles 
designed to keep you up to date on key issues 
and developments affecting the sector. 

Since our last newsletter, it is no exaggeration to say that a lot 
has happened and we are living through extraordinary times. 
Although our team are currently working remotely, it is (almost!) 
business as usual as we continue to provide you with expert 
advice and support. As such, we are well prepared to continue 
to provide our accountancy and business advice to ensure that 
your needs are met. We’ve been supporting many clients through 
the maze of funding options available so please do get in touch if 
you need help with any of the following government incentives:

The Coronavirus Job Retention Scheme and furloughing staff

Coronavirus Business Interruption Loan Scheme

Bounce Back Loan Scheme

Self-Employment Income Support Scheme

Grants 

Our latest edition includes information on deferring tax payments 
due on 31st July, plans to simplify tax for rural businesses, news 
that almost half of all UK farmers are planning to diversify post-
Brexit and a look at red meat prices which have seen a recent 
increase. If you have any feedback about our newsletter or would 
like advice on any of the topics covered here, please contact us. 

Our latest edition includes calls for more support for farmers 
during the COVID-19 outbreak, plans to simplify tax for rural 
businesses, news that almost half of all UK farmer are planning 
to diversify post-Brexit and a look at red meat prices which 
have seen a recent increase. We also report on land sales 
which are being driven up by non-farmers, a warning that the 
tax payment window for property sales is now significantly 
reduced, along with details of basic payment reductions.

We look at calls by a cross-party group of MPs to simplify 
Inheritance Tax, we feature details of Future Direct Payments 
which have been confirmed by the Treasury and we finish 
with an announcement that onshore solar and wind farms are 
once again being encouraged to apply for new contracts.

We are also delighted in this edition to feature our client Jacob 
James from Herefordshire, who explains how he and his brother 
Sam’s rural business started from the germ of an idea born in his 
grandma’s kitchen. We hope you find the newsletter interesting 
and informative. If you have any queries about any of the topics 
covered, or any other aspect of your business, please contact us.
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Wendy Pullen 
wendy.pullen@thornewidgery.co.uk

Wendy started her accountancy 
career back in 1989 and her very 
first accounts preparation job 
was for a farming client. Having 
successfully passed her AAT and 
ACCA examinations, she went on 
to specialise in the Agri-sector. 
Wendy joined TW in April 2014 and, 
as one of our Accounts Seniors, 
she specialises in helping all types 
of farming clients including poultry, 
dairy, arable and fruit.

George Tindale 
george.tindale@thornewidgery.co.uk

George joined us in July 2018. 
George found working with numbers 
most appealing so he is now 
working with us in our Agricultural 
team. After researching many 
different accountants, he found 
that we were the best fit for him 
as we take on many apprentices 
who train and develop with us.

Steve Goodwin  
steve.goodwin@thornewidgery.co.uk

Steve joined the TW agricultural team 
as a data analyst. His background is 
steeped in farming and, as a third-
generation farmer, he brings with 
him a first-hand understanding of the 
challenges and opportunities that our 
agri-clients face. Steven graduated 
from Nottingham University with a 
degree in Agriculture and gained 
a Post Graduate Certificate from 
Harper Adams.

Charlotte Toon 
charlotte.toon@thornewidgery.co.uk

Charlotte joined TW in 2015 after 
five years at Santander and has 
recently become ACCA qualified. 
She deals mainly with agricultural 
clients, helping them to prepare 
their accounts and VAT. She is also 
a Xero-certified advisor and helps 
clients understand the benefits of 
cloud-based accounting, particularly 
supporting those businesses which 
needed to prepare for Making Tax 
Digital in April 2019.

Vanda Williams 
vanda.williams@thornewidgery.co.uk 

Vanda has been with TW for over 
30 years and has acquired a great 
deal of knowledge during her time 
heading up the Tax Department. 
Being an expert on trust and estate 
matters, Vanda gives respected 
advice on often complex personal 
financial affairs and is a trusted 
source of advice for many of our 
long-standing clients.

Paul Turner 
paul.turner@thornewidgery.co.uk 

Paul is our in-house Truly Independent 
Financial Advisor and hold a BA 
(Hons) DipIP PFA qualification. He 
has been with TW for three years and 
brings with him a wealth of knowledge 
and experience spanning over 25 
years. He advises both personal and 
corporate clients on matters such as 
pensions, life assurance, investments, 
Inheritance Tax planning as well as 
business and shareholder protection.
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HMRC defers 
July income tax 
payments until 2021 
As part of its measures to help 
business owners, HMRC has 
amended its rules on who can 
defer their second income tax 
payments due on 31 July 2020.

The original guidelines had 
suggested that only self-employed 
tax payers would be eligible to 
defer their tax payments.

However, HMRC has now 
confirmed that you do not 
need to be self-employed to be 
eligible for the deferment.

It is important to know that 
deferment is optional and HMRC 
is advising that if you are still able 
to make your second payment on 
account on 31 July you should do so.

Anyone who wishes to take 
advantage of the deferment scheme 
can do so automatically. There 
are no application forms to fill out 
as HMRC will automatically defer 
any payments not received.

No penalties or interest for 
late payment will be charged, 
providing you are able to make 
the payment by January 2021.

Additionally, if you are in temporary 
financial distress as a result of 
Covid-19, help is available through 
HMRC’s Time to Pay scheme.

If you are concerned about 
cashflow issues and need advice 
on how to apply for HMRC’s 
Time to Pay, please get in 
touch with the team at TW.

There are no 
application 
forms to fill out 
as HMRC will 
automatically 
defer any 
payments 
not received.

No penalties 
or interest  
for late 
payment  
will be 
charged.
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Support for dairy 
industry during the 
Coronavirus outbreak
The Government has announced it 
will back a £1 million campaign to 
boost milk consumption and help 
producers use their surplus stock 
so that they can continue to operate 
and sustain production capacity 
without impacts on animal welfare.

The dairy industry is the largest 
sector in UK agriculture, with milk 
accounting for 

16.85 percent
of the total agricultural output in 
2018. However, since the start of the 
coronavirus pandemic, the industry 
has faced challenges of excess milk, 
falling prices, and reduced demand 
from now closed restaurants, cafes 
and hotels.

Many farmers have already re-
routed milk supplies to retailers and 
supermarkets to meet increased 
demand from households in 
lockdown and some farmers have 
had to pour milk away. 

However, the Department for the 
Environment Food and Rural Affairs 
(Defra) has now confirmed that 
struggling dairy farmers will each 
be able to access up to £10,000 of 
support. They will be able to claim 
the money to cover 70 per cent of 
lost income during April and May to 
ensure they can continue to work.

In addition, a campaign entitled 
‘Milk Moments’ has been set up to 
get UK households drinking more 
milk, which is being funded jointly 

The 
Government 
has 
announced 
it will back 
a £1 million 
campaign 
to boost milk 
consumption.

by the Agriculture and Horticulture 
Development Board (AHDB), Defra, 
the Scottish Government, Welsh 
Government, Northern Ireland 
Executive and Dairy UK.

The campaign will encourage 
consumers to reconnect with loved 
ones and family and remind them 
of the role liquid milk plays in these 
moments, whether it’s a cup of tea 
over the fence, or a milkshake in the 
garden with the kids.

Environment Secretary George 
Eustice pointed out that Defra has 
relaxed competition laws so that 
dairy farmers can work together and 
pledged that the Government will 
continue to stand alongside them 
“during this difficult period”.



Farming body calls on 
Government to simplify 
tax for rural businesses
The Country Land and Business 
Association (CLA) has called on the 
Government to simplify rural tax for 
diversified rural businesses after 
research revealed that the current 
system may be stifling growth.

The report makes several 
recommendations designed to boost 
investment and growth within the 
agricultural sector, which includes 
the creation of a new business entity, 
the Rural Business Unit (RBU).

Under the proposed scheme, a 
diversified rural business would 
manage all its economic activities 
as one and be operated as a single 
taxable unit, “removing the fiscal 
impediments to the development 
of new rural business opportunities 
by empowering rural entrepreneurs 
to make their own decisions”.

The CLA, which represents 
around 30,000 rural businesses 
in England and Wales, says the 
creation of a new set of simplified 
rules would allow “greater freedom 
of investment” and lead to a 
surge in productivity and a larger 
contribution to the economy 
and the local community.

The latest statistics suggest that

66 percent
of farm businesses in England 
in 2017/18 included some 
form of diversified activity, 
generating an additional £680 
million in profit, or around 

£18,700 
per diversified business.

Additionally, diversified activity 
accounted for around 28 per 
cent of profits in 2017/18, while 

22 percent 
of income was derived from 
a diversified enterprise. 

Commenting on the proposals, CLA 
President Mark Bridgeman said: 
“The proposal for the creation of 
a ‘Rural Business Unit’ will allow 
greater freedom of investment 
within rural businesses leading 
to productivity growth and more 
tax paid to the Exchequer, more 
income available for environmental 
protection and conservation, and 
more jobs to local communities. 

Farming body calls on Government
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Removing 
the fiscal 
impediments 
to the 
development 
of new rural 
business 
opportunities.

The 
administration 
of our 
proposed 
system 
would be a 
simplification, 
saving time 
both for HM 
Revenue and 
Customs 
and for rural 
businesses. 
The change 
is considered 
necessary 
particularly 
in light of 
changes to 
agriculture 
post-Brexit.
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Almost half of all UK 
farmers planning to 
diversify post-Brexit
According to rural insurer, NFU, 
almost half the UK’s farmers are 
either planning to set up a new 
business in addition to farming or 
expand on other things they are 
already doing because of the UK’s 
exit from the European Union.

NFU Mutual found that 48 per cent 
of the farmers polled are planning 
to set up or work on diversification 
plans, double the figure recorded 
in 2018, following the shake-
up brought about by Brexit and 
the biggest change in the way 
agriculture is funded for decades.

Under the post-Brexit regime, the 
Government plans to phase out 
direct payments in England over 
seven years, starting in 2021. 
These payments will be replaced 
by a new system rewarding farmers 
who undertake environmental 
work, including encouraging 
access to the countryside and 
mitigating climate change.

However, according to the NFU 
report, forward-thinking farmers are 
trying to get ahead of the game by 
diversifying their businesses now to 
boost profitability and prepare for 
the future. They are moving into new 
areas such as tourism, hospitality, 
retail and renewable energy.

This could be a good move, as 
figures from the Department for the 
Environment, Food and Rural Affairs 
(Defra) show that diversification 
generated income of £740 million 
in 2018-19, a 6 per cent increase 

on the year before. That figure is 
expected to increase further as 
direct payments decline, as farmers 
will either have to get by on very little 
or look for other income streams.

However, as a spokesman for NFU 
Mutual said, although many farmers 
will be looking for alternative sources 
of income, there is only so much 
room for farm shops and holiday 
cottages, so farmers thinking of 
diversifying will need to do careful 
research and draw up budgets 
before they make the move.

Diversification 
generated 
income of £740 
million in 2018-
19, a 6 per cent 
increase on the 
year before. 
That figure 
is expected 
to increase 
further.
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Whichever way you dress it 
– Jacob and Sam are  
onto a winner with Tigg’s
Jacob and Sam James are typical 
of many Herefordshire siblings – 
they grew up on the family farm 
and have farming in their blood 
– following in the footsteps of their 
father and grandfather before them.

From their base near Leominster, the 
farming business includes a small 
beef herd but is mainly arable; planting 
600 acres of mixed grain in rotation.

When Sam and Jacob went off 
to university, the plan had always 
been for them to return home one 
day to continue the farming tradition 
but an old family recipe, which had 
been passed down through the 
generations, has led to them taking 
another career path entirely.

The story begins with Sam and 
Jacob’s ‘Granny Tigg’ – a remarkable 
woman who, having won Miss New 
Zealand when she was just 16 
years old, decided to spread her 
wings and sail half way around the 
world to England. She married an 

Englishman and settled down to the 
life of a farmer’s wife but never forgot 
her Kiwi heritage which included a 
love of cooking and, in particular, 
making unusual salad dressings 
from fresh fruit and vegetables. 

Sam and Jacob’s mum, who ran a 
small farm café as a side-line, would 
often rustle up Granny Tigg’s salad 
dressings to serve with her home 
cooked meals. They became so 
popular that customers would buy 
bottles to take away with them. As 
young boys, Sam and Jacob would 
help their mum make up small 
batches of the salad dressings, 
selling up to a dozen bottles a week.

Later, whilst at university, the 
brothers’ entrepreneurial spirit came 
to the fore when they supplemented 
their income by making batches 
of Granny Tigg’s salad dressings 
which they sold to fellow students.

Jacob explains: “I guess the seeds 
of the Tigg’s business had always 
been there but things really took 
off when we finished our studies 
and returned to the family farm in 
2015. We decided to sell some of 
the dressings at a food festival and 
pretty soon orders started to take off. 

“It got to a point where Sam and 
I were working late into the night, 
making dressings in the kitchen 
of mum’s café when it was closed 
to customers so we decided to 
branch out and sourced a local 
company that could make the 
dressings on our behalf.”

Very soon, the five varieties of 
‘Tigg’s’ fresh fruit and vegetable 
dressings were available in 
350 stockists nationwide.

Jacob continues: “We wanted to 
take the next step; from a regional 
fine food business to a mainstream, 
albeit niche, producer. After more 
than 12 months of ‘battering down 
their door’, in October 2019 we 
successfully agreed a contract 
with Tesco to supply three of our 
dressings in 430 stores nationwide.” 

During this period of rapid business 
growth, Jacob and Sam have relied 
upon Thorne Widgery for accountancy 
support and business advice.

“We had known the TW team for years 
because they are also accountants 
for the family farm business,” says 
Jacob. “They were therefore the 
obvious choice when we set up Tigg’s.

“Sarah Jenkins helped us with the 
company incorporation and sorts 
out our management accounts for 
us. We also work closely with Sam Sam and Jacob’s ‘Granny Tigg’ 

Sam and Jacob James
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King who helps us with Xero. The 
team are always just a phone call 
away and they are like an extra 
member of the family to us!”

Jacob is a big fan of Xero, 
admitting that while his Dad 
was not a complete convert 
when it was first introduced, he 
is completely at home with the 
cloud-based software system.

“I just find it very easy and intuitive 
to use,” he says. “The VAT is done 
with just a touch of a button and 
the invoice templates look very 
professional indeed. It save a lot of 
hard work. I just take a picture of 
the receipts, send them off and job 
done – no more having to rummage 
through a drawer full of receipts 
at the end of the financial year.

“I also appreciate the way that 
I can just pull off the profit and 
loss reports and see exactly 
what is going on. I feel far more 
in control of the business.”

Although Tigg’s dressings have 
proved to be a great commercial 
success, like all business owners, 
the Covid-19 crisis has thrown Sam 
and Jacob an unexpected curve ball.

“To be honest the past few months 
have been the perfect storm in terms 
of commercial threats. At the start of 
the year, the farm was quite literally 
deluged as a result of the storms. 

“There’s very little profit in arable 
farming anyway, and the loss of 

crops and late planting meant we 
were looking at a disastrous year 
in terms of profitability. However, 
that’s the way of farming – you 
have lean years and better years, 
so we’re more than used to dealing 
with weather-related problems.

“The emergence of Coronavirus 
was a totally unexpected issue 
that we have had to deal with. 

“We are fortunate that our fruit and 
vegetable suppliers are currently 
still able to provide raw ingredients 
to our manufacturer and they, 
in turn, have been able to put in 
place the required procedures 
to keep manufacturing going.

“Although our products already 
contain only healthy natural 
ingredients, we have responded 
to the general public’s desire to 
boost their immune systems by 
reformulating our products to include 
added vitamins and minerals.

“Although sales of our dressings 
are looking healthy currently, Sam 
and I don’t feel as though now is the 
time for businesses to be making 
large profits out of this pandemic. 
We will encourage that in the future 
when the crisis has hopefully passed 
but, for now, we feel it is more 
important to plough back profits for 
the good of the wider community.

“Inspired by training guru Joe Wicks 
and Captain (Now Colonel) Tom 
Moore, we have pledged to donate 
all our profits from Tigg’s this year 
to the Samaritans and the NHS.

Jacob added: “Hopefully we will 
inspire others to follow suit and in 
an ideal world, we want to start a 
campaign where all businesses 
who are lucky enough to make 
a profit this year give back to a 
charity who needs it – and there 
will be many. Businesses can give 
back and keep them going.”

Jacob and Sam with ‘Granny Tigg’

We have 
pledged to 
donate all our 
profits from 
Tigg’s this 
year to the 
Samaritans 
and the NHS.



African Swine Fever affecting red meat prices
thornewidgery.co.uk10

African Swine  
Fever affecting  
red meat prices
Recent figures show that 
pig prices rose by 

0.23p per kilo 
for the first time at the start of 
2020, following the traditional 
post-Christmas lull when 
prices fell by 0.13p per kilo.

The increase is seen as good news 
for the sector, which had seen 
challenges from veganism, as was 
the fact that pork exports doubled in 
the first 11 months of 2019, mainly 
driven by exports to China, which is 
now the largest single export market 
for British pork.

African Swine Fever (ASF) in 
China is having a knock-on effect 
on pork and other red meat 
sectors, as the impact of the 
virus has seen half of China’s 
own pork production wiped out.

The virus has also had an effect 
on other meat products, with 
imports of lamb into the UK falling 
by almost 20 per cent, partly due 
to countries such as New Zealand 
concentrating on trading with China.

That said, the major market for 
lamb is still Europe, with Germany 
becoming an increasingly 
important trading partner, so it 
remains to be seen how trade 
negotiations will progress this 
year now that the UK is no longer 
part of the European Union.

Meanwhile, the UK and the New 
South Wales Government in 
Australia joined forces recently, in 
a simulated exercise to practise 
biosecurity measures in the event of 
ASF breaking out in either country.

There has never been an outbreak of 
ASF in the UK and there are robust 
measures in place to protect against 
it, including joint operations with 
the Border Force authority and a 
policy to seize and destroy all illegal 
imports of meat and meat products.

So far, as well as China, ASF has 
been reported in Belgium, Poland, 
Slovakia, Serbia, Mongolia, Vietnam, 
Laos, Cambodia, Myanmar, North 
Korea, South Korea, the Philippines, 
Timor Leste and Indonesia.

The increase is 
seen as good 
news for the 
sector, which 
had seen 
challenges 
from veganism.
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Non-farmers 
driving UK  
land sales

Tax payment window for 
property sales to be slashed

Recent research suggests that the 
average prices for farmland in England 
are holding firm, driven by competitive 
bidding from ‘lifestyle’ buyers.

According to the research, the average 
price of arable land in 2019 was £9,200 
per acre, exactly the same as it was 
in 2018. However, the percentage of 
farms marketed during the first half of 
the year that had either sold or were 
under offer by the end of the year was 
higher than in 2018.

Interestingly, the volume of farmland on 
the open market is the second smallest 

Farmers and estate owners who 
sell off residential properties on 
their estate will now only have 30 
days to report and pay any capital 
gains tax (CGT) following new rules 
that came into effect on 6 April.

CGT may be payable on property 
that you’ve not used as your main 
home, holiday homes, property 
which you let out for people to live in 
or property you may have inherited. 

This is significantly different 
from the current rule, which 
allows people to pay CGT on the 

amount in the past 20 years, with the 
largest fall in the number of farms for 
sale being seen in the East of England, 
where the acreage for sale fell from 
30,200 acres in 2018 to just 8,600 
acres last year.

This could mean that anyone 
considering selling now could do so 
with more confidence, particularly to 
non-farming purchasers who are keen 
to live the rural lifestyle.

The research found that 69,200 acres 
were marketed publicly in England in 
2019, compared with 107,000 acres 

the year before. It also revealed that 
private or off-market sales accounted 
for around 20 per cent to 30 per cent of 
the market for farmland.

As one of the study’s authors 
commented, “there has been a nearly 
200 per cent difference between the 
lowest and highest price paid for arable 
land, pointing to a multi-tiered market”.

He added that while demand from 
lifestyle and non-farmer buyers 
remains stable, buyers who derive 
their primary income from the land are 
taking a more cautious approach.

disposal of a property up to 22 
months after the sale as part of 
their self-assessment return.

The new system requires sellers 
to complete an online form where 
they identify a gain. However, 
they will still need to include this 
information on the following year's 
self-assessment return for reference.

Sellers won’t have to make a 
report and a payment if a sale 
was made before 6 April 2020 
or if the property is transferred 
to a spouse or civil partner.

Failure to file a CGT return within 
30 days will lead to an automatic 
late filing penalty of £100. However, 
where a return is still outstanding 
at six and 12 months, penalties of 
£300 or five per cent of the tax due, 
if greater, will also be charged. 

A penalty equal to five per cent of 
the tax outstanding will be charged 
if the liability is not settled within 
30 days of 31 January, following 
the end of the tax year of disposal, 
followed by further charges.
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Basic Payments  
to be reduced for 
farmers in England
The Government has confirmed 
that Basic Payments will be 
reduced by between 5 and 25 per 
cent in 2021 for farmers in England.

Under changes to subsidy 
scheme, farmers who receive up 
to £30,000 will see their payments 
cut by five per cent, with additional 
reductions for payments falling 
in bands above that amount.

Defra said that the reduction 
percentages will increase over 
time until final payments are 
made for the 2027 scheme year.

It said that any money saved by 
reductions in Basic Payments will 
be reinvested into the farming 
and land management sector.

Basic Payments will begin 
to be replaced in 2021 by 
the new Environmental Land 
Management (ELM) scheme, 
which will pay farmers who 
undertake environmental work.

Defra now wants to increase 
the number of farmers coming 
into Countryside Stewardship, 
which will act as an introduction 
into the ELM scheme.

Grants will be made available 
so that foresters, growers and 
farmers can invest in their 
businesses, allowing them to 
add value to their products and 
help mitigate climate change.

Defra also announced plans 
to “delink” direct payments as 
they are being phased out, 
so recipients no longer have 
to farm to receive them. It will 
also consider offering farmers 
a one-off optional lump sum to 
replace ongoing direct payments 
during the phase-out period.

“Some farmers may decide to 
stop farming altogether and 
use the payment to contribute 
to their retirement or move to 
another sector,” added Defra.

“This should facilitate restructuring, 
creating opportunities for existing 
businesses to expand and new 
entrants to join the industry.” 

A group of MPs have called 
on the Government to amend 
the current rules surrounding 
inheritance tax, including 
suggestions that the current 
40 per cent rate of tax should 
be cut to just 10 per cent. 

The All-Party Parliamentary 
Group on Inheritance Tax 
and Intergenerational 
Fairness (APPG) has said 
that the current system 
was "complex, ineffective, 
riddled with anomalies, 
distortionary and unfair" and 
call on the Chancellor to take 
radical steps to reform it. 

A report from the group 
suggests that most reliefs, 
including the residence nil-rate 
allowance on homes, should 
be scrapped and instead of 
a flat rate of inheritance tax 
set at 10 per cent charged 
on all estates, which would 
rise to a maximum of 20 
per cent on death estates 
of more than £2 million.

The cross-party group 
included evidence within 
their report that indicates that 
any rates above 20 per cent 
encouraged people to plan 
their affairs to mitigate tax 
and so the new system would 
lead to less tax avoidance. 

Inheritance 
Tax requires 
a radical 
shake-up, 
according  
to MPs

Creating 
opportunities 
for existing 
businesses to 
expand and 
new entrants 
to join the 
industry.
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It is not yet clear, what direction 
the Government intends to take 
with IHT, but it is important that 
your investments, savings and 
rural business are all carefully 
considered to ensure the 
maximum amount of wealth is 
passed to the next generation. 

Our in-house Truly 
Independent Financial 
Adviser, Paul Turner, is 
able to advise clients on 
Inheritance Tax matters. 

If you would like to arrange an 
initial no obligation meeting 
to discuss the IHT position of 
your estate and find out how 
you can put in place effective 
tax planning measures, please 
get in touch by emailing: paul.
turner@thornewidgery.co.uk

The Treasury has now 
confirmed £2,852 million of 
funding to the farming sectors 
across the 2020/21 and 2021/22 
financial years to replace funding 
from the European Union.

This funding will allow for the 
delivery of Direct Payments 
2020 for farmers at the same 
level as the 2019 scheme.

The 2020 Direct Payment 
scheme across the EU 
will be funded from the 
next Multiannual Financial 
Framework, which means that 
in the UK, the 2020 scheme 
will be funded domestically 
by the UK government. 

To provide certainty for 
farmers, the Department for the 
Environment, Food and Rural 
Affairs and the Treasury has 
announced that the following 
funding will be allocated:

The Government has confirmed 
that funding will be ring-
fenced for Direct Payments 
and is based on an exchange 
rate of €1 = £0.89092, 
the same rate as used for 
Direct Payments in 2019.

Future Direct Payments 
confirmed for 2020/21 & 
2021/22 financial years

£1,751 million 
in 2020/21 and 
£92 million in 
2021/22 
for the Department for the 
Environment, Food and Rural Affairs

£449 million in 
2020/21 and 
£24 million 
in 2021/22 
for the Scottish Government 

£231 million in 
2020/21 and 
£12 million 
in 2021/22 
for the Welsh Government

£279 million in 
2020/21 and 
£15 million 
in 2021/22 
for the Northern Ireland administration

Current  
40 percent 
rate of tax 
should be 
cut to just 
10 per cent. 
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Agriculture  
Bill amendment  
rejected
Farming groups are disappointed 
following the rejection by MPs of 
an amendment in the Agriculture 
Bill that would protect farmers from 
imports that do not meet UK welfare 
and environmental standards.

As the UK is leaving the EU’s 
Common Agricultural Policy (CAP), 
which previously governed how the 
industry is regulated and funded, 
the Agricultural Bill provides the 
legislative framework for replacement 
agricultural support schemes.

However, an amendment was 
tabled for the Bill to only allow the 
importation of agricultural goods if 
the standards are as high or higher 
than UK standards for animal welfare, 
environmental protection, food 
safety, hygiene and traceability. 

Despite government support for 
this during the Bill’s report stage, 
it was defeated by 51 votes at its 
final Third Reading on 13 May.

Food and Rural Affairs Committee 
Chair, Neil Parish, who tabled 
the amendment, called the vote 
outcome “disappointing”, adding 
that many in the Commons 
now have “grave concerns over 
the Bill’s direction of travel.

His concerns were echoed by a 
number of other campaigners, 
including the RSPCA, the National 
Trust and the National Farmers’ 
Union (NFU), which described 
the vote against the amendment 
as a “missed opportunity”.

However, ministers from the 
Department for the Environment, 
Food and Rural Affairs (Defra) 
argued that the amendment could 
compromise future trade negotiations, 
and was unnecessary, as all EU 
import standards will be converted 
into domestic law by the end of the 
December 2020 transition period.

In addition, Liz Truss, Secretary of 
State for International Trade, has 
recently confirmed she is negotiating 
with the US to lift trade barriers, with 
the aim of creating opportunities 
for UK farmers both on exports 
and cheaper production inputs.
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Curbs on new onshore  
wind and solar farms  
to soon be lifted
The Government has confirmed 
that it will lift curbs on new onshore 
wind and solar farms, as part of its 
strategy to tackle climate change.

Since 2015, onshore wind and 
solar projects had been prevented 
from competing with other low 
carbon power technologies in 
auctions to secure contracts.

Details of the next round of 
auctions, in 2021, have now been 
released which reveal bids will 
once again be open to onshore 
wind and solar projects.

The Government has also proposed 
new guidance to help developers 
engage with communities affected 
by onshore wind farms.

Whilst no project will be able to 
go ahead without consent from 
local communities, Alok Sharma, 
Secretary of State for Business, 
Energy and Industrial Strategy, said: 
“Ending our contribution to climate 
change means making the UK a 
world leader in renewable energy.

 “We are determined to do that 
in a way that works for everyone, 
listening to local communities and 
giving them an effective voice 
in decisions that affect them.”

The Government needs to meet a 
400 per cent increase in renewable 
energy generation in the UK in 
order to reach its planned target 
of net zero emissions by 2050.

Chief Executive Hugh McNeal of 
RenewableUK, which supports 
businesses involved in the 
generation of wind and marine 
renewables, claims the decision 
will mean “shovel-ready” onshore 
wind projects which already had 
planning consent, will now be 
able to make bids for subsidies. 

Mr McNeal said: “The Government 
is pressing ahead with action 
to meet our net zero emissions 
target quickly and at lowest cost 
to consumers and businesses. 

“Backing cheap renewables is 
a clear example of the practical 
action to tackle climate change 
that the public is demanding, and 
this will speed up the transition to 
a net zero economy. As one of the 
UK’s cheapest power sources, new 
onshore wind projects will be a huge 
boost for jobs and investment in 
local economies across the UK”.

The Solar Trade Association (STA) 
similarly welcomed plans to hold 
new auctions which could also 
benefit their technology. Its Chief 
executive, Chris Hewett, said: 
“The Government is backing a 
winner in solar, which is not only 
the UK’s most popular energy 
technology, but also highly cost-
effective and one which offers 
unique opportunities to enhance 
local biodiversity and agriculture.”
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The content of this newsletter is for general information 
only. It should not be relied on and action should 
not be taken without appropriate professional 
advice. Please contact us directly for guidance. 

Disclaimer – The information contained in this newsletter 
should not be acted on without full professional advice 
on individual circumstances. Accordingly, no liability 
or responsibility for loss or damage can be accepted 
by Thorne Widgery Accountancy Ltd professionals, 
any authorised distributor, any contributors or the 
printers, as a result of any person or other body 
acting or refraining from acting on the published 
material. The editorial content should not be attributed 
to any business or organisations mentioned.

Copyright – The right of Thorne Widgery Accountancy 
Ltd to be identified as the authors of this newsletter 
has been asserted in accordance with the Copyright, 
Designs and Patents Act 1988, England. All rights are 
reserved. No part of this newsletter may be reproduced or 
transmitted in any form or by any means prior to written 
permission from Thorne Widgery Accountancy Ltd.


