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POST BREXIT TRADE
The Road Ahead

THE NEW TRADE
ARRANGEMENTS

The UK has now entered

a new era of trade and

relations with the EU

following the end of the

Brexit transition period

at the start of the year

and the completion

of the new Free Trade

Agreement.

From 1 January 2021, businesses have seen changes to:

• Exports 
• Imports
• VAT
• Travel
• Overseas work
• Personal data rules

THE CORE MODEL

To help businesses adapt, HMRC will introduce the
new border and customs controls via a new Core
Model which will be delivered in three stages up until 1
July 2021 to help businesses with the requirements of
importing goods to the UK.



No "mutual recognition

of conformity

assessment"

No agreement on

recognising safety

standards for exporting

food of animal origin

New red tape related to

trade and rules of origin

New complex VAT rules,

which may require

registration in multiple

states.

There are several points

within the new free trade

agreement that businesses

need to be aware of

including: 

 

     

Stage 1 – Began 1 January 2021 

Requires full customs declarations for controlled
and excise goods and physical checks at the point
of destination or other approved premises for
certain goods.

Importantly though, most goods will not be required
to enter Great Britain and be checked at a Border
Control Post.

Stage 2 – Starts 1 April 2021 

Require pre-notification and the relevant health
documentation on all products of animal origin.
Physical checks will continue to be conducted at
the point of destination for most goods.

Stage 3 – Begins 1 July 2021 

Full controls will be in place for all goods that are
imported. Goods businesses will have to make full
customs declarations at the point of importation.

BE AWARE



Acquire a GB EORI number if you intend to import or export from the EU. If your

Prepare to pay or account for VAT on imported goods

Consider commercial arrangements and terms of trade

Determine the customs value of goods

Confirm rules of origin    

Consider how customs declarations to HMRC systems will be made and the use

of a customs intermediary.

At this stage though, it is important that businesses:

business makes declarations or gets customs decisions in an EU country, you’ll

need to get an EU EORI from the customs authority in the EU country where you

submit your first declaration as well.

Businesses in certain industries may also need to check if they require licenses for

their goods or if they have to meet new rules.

STEPS TO TAKE NOW



For preferential origin such as the EU-UK relies on, substantial transformation is
defined through one or a combination of three main criteria:

• Change of tariff classification: When the work undertaken within a country results
in a change of classification. For example, the unique code for car parts, 8708, is
different to the code for a finished car, 8703. If a country assembles car parts into
a finished car, it would qualify as a change of tariff classification.

• Sufficient value-added: The originating state must contribute a minimum
percentage of the value of a product. Each component will add a certain amount
of value, calculated as the percentage of the ex-works price of the final good (i.e.
the total price of the inputs to the good exempting transportation and insurance
costs).

• Specific processing: Finished products can qualify when particular specific
working or processing activities are carried out. For example, a rule may require
clothing products to be manufactured from yarn.

The precise rules are very detailed and can change for each product depending
on what is agreed in the FTA.  

ASSESSING THE RULES OF ORIGIN

Key to tariff free trade is the concept of the rules of origin. Tariffs will not be

charged where goods meet these rules which demonstrate that the goods

provided are predominantly of UK origin. 

The complexity of supply chains can mean that proof of origin can be difficult for

traders to supply and hard for authorities to assess.

THE RULES OF ORIGIN



COMPLYING WITH THE RULES OF ORIGIN

Claim preference on their customs declaration

Declare they hold proof that the goods meet the rules of origin. 

From 1 January 2021, in order for businesses to benefit from preferential tariffs

when importing into the UK or EU, they must:

This can take the form of a statement of origin completed by the exporter on a

commercial document, or knowledge obtained and held by the importer that the

goods are originating. 

The UK and EU have agreed a 12-month grace period, which means that until 31

December 2021, businesses do not need supplier’s declarations.

However, they must be confident that the goods do meet the preferential rules of

origin.

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Please get in touch with our team for advice on trade post-Brexit 

 

Email: info@thornewidgery.co.uk

Phone: 01432 276 393

The UK has been reliant on the EU for free trade agreements in the past and its

departure from the union means it can no longer rely on existing deals it had in

place.

The UK Government has already agreed continuity arrangements with many

existing trading partners and is also seeking new free trade arrangements with

other nations – opening a new era of tariff free trade. 

CONTINUED AND NEW TRADE WITH OTHER NON-EU
NATIONS


